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Outlook

Leasing activity dips slightly, although 
still 8.0% above the five-year 
quarterly average 
Leasing activity across Los Angeles (LA) totaled 3.5 million square feet 
(msf) in Q1 2026, decreasing by 8.5% quarter over quarter, although up 
a modest 2.7% year over year. While activity remains subdued 
compared to 2019 totals, the market did register signs of incremental 
tenant expansion, as two new entrants each secured spaces of more 
than 90,000 square feet (sf). The largest transaction of the quarter 
was the North Los Angeles County Regional Center’s (NLACRC) 
166,867-sf headquarters renewal and expansion at 9200 Oakdale 
Avenue. Notably, NLACRC increased its footprint by nearly 50.0%, a 
meaningful divergence from the broader trend of occupiers rightsizing 
space amid hybrid work adoption.

As demand continues to strengthen gradually, asking rents have 
risen for four consecutive quarters
The overall average asking rent rose to $4.06 per square foot (psf) in 
Q1, up 0.5% quarter over quarter and 2.9% year over year. Class A 
rents rose to $4.34 psf, up 0.5% from the prior quarter and 3.2% 
compared to a year ago. Century City and Beverly Hills continue to 
command the highest rents in the market, with averages reaching 
$7.45 psf and $6.33 psf, representing year over year growth of 2.5% 
and 4.1%, respectively. Despite the rise in average asking rents, 
landlords continue to offer concession packages near historic highs to 
remain competitive and attract tenants. As a result, net effective rents 
remain materially below the quoted asking rents.

Available sublease supply is down 33.0% from recent highs
Sublease availability declined in Q1 to 7.4 msf, down from 8.4 msf last 
quarter and 10.0 msf one year ago, marking significant progress from 
the 11.0 msf peak reached in Q3 2024. While sublease space remains 
elevated relative to historical norms, the LA market has now recorded 
six consecutive quarters of declining sublease supply. Overall 
availability measured 27.3% in Q1, down 60 basis points year over year, 
but remains elevated as sublease space continues to revert to direct 
availability. Elevated supply persists as a structural headwind to the LA 
office market’s recovery.
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Q1 2025 Q1 2026 Y-O-Y

Inventory 213.7 msf 214.3 msf +0.6 msf

Availability rate 27.9% 27.3% -60 bps

Asking rental rate $3.94 $4.06 +3.0%

Class A asking rental rate $4.20 $4.34 +3.3%

Quarterly leasing activity 3.4 msf 3.5 msf +0.1 msf

Available sublease space 10.0 msf 7.4 msf -2.6 msf

Note: Rents quoted are monthly

Overall average asking rental rate ($/sf)Class A average asking rental rate ($/sf)

Class A availability rate (%) Total availability rate (%)

5-year quarterly average

Average asking rents are expected to 
continue trending upward as sublease 
availability declines and space 
transitions back to direct inventory.

Landlord concessions are anticipated 
to remain elevated amid near record-
high availability levels, as owners 
continue to compete aggressively to 
attract tenants.

A substantial volume of loans is 
scheduled to mature in 2026 and 
2027, potentially driving an increase in 
transaction activity as assets transition 
between owners.



NOTABLE LEASES

Unless otherwise noted, all rents quoted throughout this report are average asking gross (full service) rents per square foot. Statistics are calculated using both direct and sublease 
information. Current and historical availability and rent data are subject to change due to changes in inventory. The information in this report is obtained from sources deemed reliable, but 
no representation is made as to the accuracy thereof. Unless otherwise noted, source for data is Savills Research. Copyright © 2026 Savills
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Tenant Industry Submarket Address Size (SF) Transaction type

North Los Angeles County 
Regional Center (NLACRC) Government West San Fernando 

Valley 9200 Oakdale Avenue 166,867 Renewal & Expansion

Herbalife International of 
America, Inc.

Business, Professional & 
Consulting Services South Bay 990 W 190th Street 144,850 Renewal

On Location LA, LLC Personal Services               
& Recreation Downtown LA 445 S Figueroa Street 108,272 New Location

Faraday Future Manufacturing El Segundo 1990 E Grand Avenue 99,600 Relocation**

Fitler Club Associations and Non-
profit Organizations Hollywood 6121 W Sunset Boulevard 93,419 New Location

Endemol Shine (Banijay) Technology, Advertising, 
Media & Information

N. Hwd/St. 
City/Univ City 5161 Lankershim Boulevard 83,738 Renewal

General Services 
Administration Government Downtown LA 145 S Spring Street 74,056 New Location

Keenan Financial Services           
and Insurance Torrance 2355 Crenshaw Boulevard 71,000 Renewal

Sony Interactive 
Entertainment (Insomniac 
Games)

Technology, Advertising, 
Media & Information Burbank 2255 N Ontario Street 64,822 Renewal & Expansion

Hermeus Corporation Manufacturing El Segundo 888 N Douglas Street 62,552 Relocation

Note: Rents quoted are monthly
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