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ECONOMIC OVERVIEW

• Czech economy expanded by 2.5% in 2019, slightly slower 
than in 2018 (2.9%). Further deceleration to around 2% is 
expected in 2020, primarily due to weakening household 
consumption, which is currently the main economic driver.

• Unemployment rate stayed the lowest in the EU, 
falling back to 2.0% in December 2019. During 2019, 
unemployment in the Czech Republic most probably 
reached its lowest point and in 2020 is forecast to slowly 
climb to around 2.3%.

• Average nominal wage growth in 2019 is expected to reach 
7.0%, following a 7.6% growth recorded in 2018. In 2020, 
wage growth is projected to decelerate to 5.6%.

• Inflation rate reached 2.8% in December 2019, well above 
the 2% ČNB target, but still within the tolerance band. The 
annual average inflation rate for 2019 reached 2.8% (slightly 
above 2018).

INVESTMENT MARKET HIGHLIGHTS - 2019

• Total investment volume in 2019 reached €2.96 billion, 
showing a 6% y-o-y increase. There were six large 
transactions that accounted for 34% of the total volume. 
Transactions below €100 million remain the most common 
and accounted for 66% of 2019's volume.

• Commercial properties with a value of €2.36 billion 
were traded in Prague alone, representing 80% of the 
countrywide investment activity.

• For the fourth consecutive year domestic buyers continued 
to drive acquisitions, accounting for 36% of total 
transaction volume. 

• Similar to most years, the office sector made up the largest 
share of the annual investment volume (46%). In a first for 
the Czech market, and as a sign of the growing interest in 
alternative investments, hotels made up the second largest 
share of the market with 19%. Retail assets accounted for 
only 18% of the total.
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PROPERTY SELLER BUYER PRICE

WALTROVKA  
(offices, Prague)

Penta GLL on behalf of LB Asset 
Management / Hanwha 
Investment & Securities (South 
Korea)

€253 million

DRN  
(offices, Prague)

SEBRE KGAL Investment Management 
(Germany)

€102 million

RUSTONKA  
(offices, Prague)

J&T Hana Financial Group (South 
Korea) & White Star Real Estate

€164 million

DIAMANT  
(high-street retail/offices, Prague)

GLL BMO (Canada) €82 million
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BUYERS BY NATIONALITY IN 2019

• Domestic buyers dominated investments into commercial real estate in 
the country in seven out of the past 10 years. Their 2019 share of 36% was 
well below the previous year (59%), reflecting a drop in the total number of 
closed transactions. The average transaction size amongst Czech investors, 
however, increased from €30 million in 2018 to €35 million in 2019. 

• South Koreans showed strong, renewed interest in the Czech Republic from 
mid-2018 onwards. In 2019, South Korean buyers accounted for 25% of the 
total deal volume via five of the largest transactions of the year.

OUTLOOK

• Despite limited product availability, the Prague office sector will continue 
to be the most targeted in 2020. 

• In a search for higher yields, investor interest in offices is also likely to 
increasingly extend to secondary assets around Prague and even to the 
larger regional cities like Brno or Pilsen. Regional retail parks and shopping 
centres will continue to appeal to a mostly domestic investor base.

• Total annual investment volume is forecast to exceed  
€3 billion in 2020, being significantly boosted by a uniquely large 
transaction in the residential (private rented) sector which is, apart from 
this portfolio, almost non-existent in the Czech Republic.

Czech Republic Investment Market - 2019

Compared to Western European markets, yields in the Czech Republic are still markedly higher 
making the Czech Republic more attractive for investors and institutions seeking better returns 
without the need to take on a disproportionate amount of additional risk. The Czech market can 
deliver this favourable risk-reward trade-off, having established itself as a mature market based on 
strong economic fundamentals.  

SELECTED INVESTMENT DEALS OF 20192019 INVESTMENT VOLUME BY 
BUYERS' NATIONALITY



Stuart Jordan FRICS
Managing Director & Head of Investment
00420 720 076 367
stuart.jordan@savills.cz

 

Lenka Oleksiaková
Senior Research Analyst
00420 604 387 407
lenka.oleksiakova@savills.cz

Katarína Mizerová 
Junior Research Analyst
00420 220 413 004
katarina.mizerova@savills.cz

Investment team

Research team

Savills is a global real estate services provider listed on the London Stock Exchange. Savills operates from over 600 owned and associate offices, employing more than 35,000 people in over 60 countries throughout 
the Americas, the UK, Europe, Asia Pacific, Africa and the Middle East, offering a broad range of specialist advisory, management and transactional services to clients all over the world. This report is for general 
informative purposes only. It may not be published, reproduced or quoted in part or in whole, nor may it be used as a basis for any contract, prospectus, agreement or other document without prior consent. While 
every effort  has been made to ensure its accuracy, Savills accepts no liability whatsoever for any direct or consequential loss arising from its use. The content is strictly copyright and reproduction of the whole or part 
of it in any form is prohibited without written permission from Savills Research.

Savills Czech & Slovak Republics
We provide bespoke services for landowners, developers, occupiers and investors across the lifecycle of residential, commercial 
or mixed-use projects. We add value by providing our clients with research-backed advice and consultancy through our 
market-leading global research team.

Key services offered in the Czech & Slovak Republics include:
Investment, Sales & Acquisitions  |  Office Leasing & Tenant Representation  |  Industrial Leasing & Tenant Representation    
Asset & Property Management  |  Client Accounting  |  Valuation & Advisory  |  Building & Project consultancy  |  Research

Ondřej Míček
Investment Analyst
00420 220 413 004
ondrej.micek@savills.cz

Fraser Watson MRICS
Director - Investment
00420 776 286 685
fraser.watson@savills.cz

Vojtěch Wolf
Investment Analyst
00420 732 106 598
vojtech.wolf@savills.cz

Savills CZ s.r.o., Florentinum, Na Florenci 2116/15, 110 00 Prague 1                                                                                                                                                                +420 220 413 000  |  savills.cz


